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SUBJECT: ALLEGED FRAUD IN IDB FINANCED ROAD ENGINEERING 
DESIGN PROJECT IN BOLIVIA 

REF: LA PAZ 5443 

BROWN AND ROOT REPRESENTATIVE SR. LOPEZ VIDELA INFORMED THE EMBASSY 
THAT LAST WEEK THE JUNTA DE ALMONEDAS OPENED THE TIRD ENVELOPE IN 
THE SUBJECT LICITATION (SEE REFTEL). THIS MEANS THE SNC IS NOW 
NEGOTIATING WITH PRUDENCIA CLAROS (BOLIVIAN) AND BE-LEW CATHER 
(CANADIAN). LOPEZ HAD HOPED THE THIRD ENVELOPE WOULD NOT BE 
OPENED AND THE LICITATION DONE OVER BUT HE NOW INTERPRETS THIS 
ACTION AS MEANING BROWN AND ROOT HAS NO CHANCE AND IS OUT OF THE 
PICTURE. HOWEVER THIS SHOULD NOT ALTER THE ACTION REQUESTED BY 
EMBASSY IN REFTEL. 
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